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- INTERNAL REVENUE SERVICE DEPARTMENT OQF TIE TREASURY

F. O. BOX 2508
CINQINN%TI, OH 45201

Enplover Ifdentif:catiom MNumbezr:

Date; APR 29 HZ 58-0453188
PLI:
. 17053335046019
CHEILDREN IN MEED OF HUGS Contact Person:
C/¢ LORRAINE HARGRAVE MS. D. SCHARL _ 1D 52434
274 E SUNSET AVE PMBE 201 Contact Telephone Numnber:
SUISUN, CA 94583 {877} B22-5500

Aeoounting Pericd Ending:
December 31

Form 980 Required:
Yes ’

Addendum Applies:
Yey

Dear Applicant:

Bassd on information supplisd, and assuming your cperaticns will be as
stated in your applicaticn for recognition of exemption, we have determined
you are exempt Irom federal income ta¥ under section 50L(a) of the Internal
Revenue Code as an organization described in section 501 ic) {3) .

We heve further determined that ysu ars not z private foundation within
the meaning of section 508(a) of the Code., hefause you are an organization
describezd in sections 50%{a} {i} and 170(b) {1} (&) (vi). '

i wvour sources of support, or your purposes, charscter, or method of
gperation change, please let us know 30 w2 can consider the effect of rhe
change on your oxcmpt stabtus and foundation status. In the cagse of an amend-
ment to your organizational document or Dylaws, please gend us = copy of The
awended document or bhylaws. Alse, you #2ould inform us of all changes in e

name or address.

Ag of Japuary 1, 1984, you are liable for taxes under the Fedsral
Insurance Contributions Act (social security taxes) on remuneratico of $100

or more you pay to each of youxr employees during a calendar vear. You are
not liable for the tax impesed under kha Pedeval Tnenplovment Tax Act (FUTA) .

Since you are not a private foundation, vou are not subject to the excise
taxes under Chapter 42 of tha Code. However, Lf you ars involved in an axesss
benefit tranmaction, that transaction might be subject to the cxcise taxes of
section 4955. DRdditionally, you ars not automatically exemnpt from other
federal excise taxex. If you hava any quastisns akbsuk axdise, employment, sz
other federal taxes, please contact your key districr office.

Grantors and centributers may rely on this determination unless the
Internal Revernue Service publishes npotice to the contrary. Howsver, if you
logeryour ssectien-509(a)-{1) status: & graptor or contributor may:not- rely
on this determination if he or she was in part responcible For, or was aware
of, the act or failure to act, or the pubstantial or material change or the
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part of the orgarization that resulced ir your loss of szuch status, or if he or
she acguired knowledge that the Internal Reverue Service had given nctice that
vou would no longer he clzssified as a section 509¢a) (1) oxganization.

Donors may ceduct contributions to vou as provided in section 170 of the
Code. Begussts, legacies, dewvises, transfers, or gifts to you or for vour ugse
are dedustiple for federal sscate and gift tax purposes if they meer che
applicable provisions of Code fections 208%, 210&, and 2522,

Cortribution deductions ave allowable to donoys only to the extent thar
their contributions are gifts, with no consideration rsceived. Ticket pur-
chasag and similar payments in conjunckion with fundra2ising events mav not
necessarily qualify as deductible conteibutions, depending on the circum-
Atances. See Revepnus Puling 67-245, published inm Cumalative BEnlisztir 1987-2,
on page 104, which sets forth guidelines regarding the deductibility, am chari-
‘table coptributions. of payments made by CLaxpavers for admission to or sther
participation in fundraising activities for chazity.

In the heading of thisz letter we have indicated whether you must file Form
890, Return of Organizatien Exempt From Income Tax. If Yes is indicated, vou
are required to file Form 990 only if your gross receipts mach vear are
normally more than $25,000. Bowever, if you receive a Form 390 Dackade in the
mail, pleasze £ils the return even if you &0 not exceed the qross receipss tesc.
If you are mot reguired to file, simply astach the lahel praovided, check “he
box in the heading teo indicate that vour anmual gress receipts are normally

$25,000 or less, and sign the recurn.

I & return is required, it must be filed by the :5th day of the f£ifth
month after the end of vour anrual ascounting pericd. A penalty of $20 a day
is charged when s retuxn is filed late, unlese vhere is reasonable cause for
the delay. However, the maximum penalby charged cannct exceed $1¢,000 ox
£ pexcent of your gross zecelpts for the year, whirhever is less. For
organizaticns with gross rxeceipts exceeding $1,000,000 in any year, the penalcy
is $100 per day per return, unless there is reascnable cavse for thae delay.

The maximur peralty for an ozganization with gross receipts exceeding
$1,000.000 zhall not exceed $50,030. This peralty may alsc be charged if a
T=turn is not complete, so ke sure wour retura is complste before you £ile it

You sre required to make your annual infermarionm return, Porm 990 or

Form 980-EZ, avallable for public inspection for three vears afrer Che lztexr
of the due date of the return or ths date the return is filed. Yeou are also
required tc make available for public inspection vonr exemption application,
any supporting documents, and your ekemption latzer. Copias of these
documents are also reguired to be provided to any individual upon written ar ino
person request withoub charge other than reasonable faes for copying and
postage. You may fulfill this regquiremsnt by placing thesze domaments on ~he
internet. Fenalties may =e impssed for failure bo Comply with these
requirements. Additional information is available in Fablication 557,

- Tax-Exempt--Starus. for Your Organizaticn, :or yew may call our toll fresw . -
nunber shown akove,
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You are not required co file federal intoms tax returns unless you are
subjact te the tax on unrelatad business income under section 511 of the Code.
If you zye scbject to this tax, you must file an income tax return on Form
90-T, Exempt Drganizaticon Business Income Tax Return. In this letter we are
aot determining whether any of your preaent of propesed agtivities are unre-
lated trads o buginees ac definerd in section 513 of the Code.

You need an employer identification number even if you have no snplovess.
If an employer identification number was not sntered on veur appiication, a
nunber will be zssigned to you and you will be adviszed of it. Pleazse use #hat
number on all returns you file and in all correapondanca with the Internal

Revenle Ssrvice.

If we have indicated in the heading of this letter that an sddendum
applies, the enslesed sddendum is an integral par: of this lerter,

Because this lettar could help resolve any questicns abeout your sxsmpt
status and Lourndation status, you should keep it in your permament records.

If you heve any questions, please contact the person whose name and
telephone number zre shown in ths heading of this Isrter.

f}pcexely yours,

JerE A

Sceven ¥, Miller
Director, Exempt Organizations

Eaclosure () :
Addendum
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